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Abstract

A lot of you can have a question why have wesehathis topic for our bachelor
thesis. There were two things which influenced decision. The first we have got the
same topic for our unicert work that means our ishgitate exam and the second we are
studying at the Faculty of Ecomics and Managemenva were expected to pick a topic
with an economic body. The World Bank is a very pboated but also very interesting
institution and this was for us the biggest moiwat We also like the history, its
functions, goals, members, the criticism and mamgrthings which are focusing on the
World Bank, world economy, markets, etc. In ourhsor thesis we would like to focus
on several problems of the World Bank. At first weuld like to pay attention to the
characteristic of the World Bank, the history o ¥World Bank, services of the bank and
to their distribution to different parts of the warThe second problem we would like to
discuss is the membership and one of the main @nmabthe fight against corruption in the
world economy but also in other parts of our lite Blso of maybe the most important is to
way how to solve the world economic and financiasis and also the support to the
poorest countries from the World Bank. The finadulés in our bachelor thesis are the
following. In the first part we find out that the dNld Bank is really the most important
institution in the financial and banking systerhaler the world. It is because we think
through its services (loans, grants, and otherices) The second is that the bank has a
very big influence on our daily lives. The influents made through its services and also
its position on the world economic and financialrke#s, but also through the World
Bank’s support to poor countries all over the doflhe last problem is the problem of
corruption. According to us corruption is all ovdre world, we are in touch with
corruption every day. This is also another veryontgnt function of the World Bank. In
the end we would like to say that the World Bankslds best to fight the corruption and
try to find a way how to solve the world economi@dinancial crisis and many different
problems of the economic and also normal part eftman life and also to help poor
countries with some problems as food, clothes amhymmore. So we can say that
especially through results in solving these prolsietime World Bank is really a very
important institution in the world.

Key words:
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Introduction

Looking back, with the benefit of twenty yearshafidsight, on the events leading
to the formation of the World Bank and also thetnational Monetary Fund, one is struck
by the magnificence of the achievement and the laiclprescience of the founding
fathers.The history of the World Bank is very laagd it goes back to the time when the
representatives of forty — four of thelpited Nation and the nation associated with them i
the watf met at Bretton Wood, New Hampshire (USA), inyJd944 to sign the
ratification on the agreement through the Unitedtidda Monetary and Financial
Conference and at least the World Bank was cre&iean that very important day many
things not just in the world but also in the in&tional financial institutions have changed
markedly. They have lost their original rationalégpd their activities have altered as the
world economy has grown. The occasion of their \w@rsiary saw an outpouring of
opinions and material on the past and present parice of the international financial
institutions, and the role they might play in thdufe. We can say that, it was very
important for the development of the whole banksygtem all over the world. We may
know that the World Bank is the main institutiontire world banking system but there
also some smaller institutions under the contrahefWorld Bank. How time moved on,
also the actvities of the World Bank changed, bday its main goals are to help the world
and financial markets with their development of rgveountry all around the world then
also trying to solve the world economic and finahairisis and also to fight against
corruption and also the support to the poorest ttmsall over the world and many more.
The head of the bank is the president who is nat®ihhay the US president. For the topic
of our work we have chosen the World Bank. Ourithissdivided into several chapters. In
the first chapter we are going to talk about wihat World Bank is and about its history.
Than the next chapter will be about the main geals$ factors of the World Bank. In our
work we are also going to give you some informatatiout the services, membership,
organization structure and then also about theigessy, fight against corruption and also
the support of poor countries. We think this isemyvinteresting topic and therefore We
would like to say to you something more about therd/Bank, and we hope you will like
it.



1 The overview about the nowaday situation of the prolematic of the
World Bank

1.1 Characteristic of the world economic enviroment
Economic growth and deterioration of living envirorment

With the questions of relationship between the eoun growth and the
deterioration of the living environment is talkirige publication of Acta Montanistica
Slovaca. It grants you a very briefly and truthé@mplex about the generic acceptable
conceptions and views of the relationship. We aanthat the economic growth vs. the
living environment has become an main subject tdrast of the social and economic
activities with the aim to manage the threat ofkneg their equilibrium and in such a way

use them to create an positive vision of the nexetbpment(CECH, J, 2007)

The valuation of the total quality of the businesgnviroment

In the recent time is the actual evaluation frora ylearly newsletter of the Doing
Business from the year 2008. Within the evaluatibrihe total quality of the business

enviroment are being comped with these quantitaiindicators ANDREJKOVIC, M. -
HAJDUOVA, Z. 2009:

- started the business,

- licence observance,

- criteria of employment,

- the registration of assets,

- accessability loan recourses,
- protection of investors,

- taxes duties,

- international business,

- exactable of licence,

- cancellation of business.

The comparison is total of 178 economies: 63 Africauntries, 31 countries from
the Latin America and the Caribbean, 28 Europeamtcies, 32 countries of Asia and 24
most developed countries of the OECD. The actuwhgaof countries with the best

business enviroment repeatedly as the lastbye&ingapur. New Zealand, the USA and



Hong Kong had hold to their last years high posgim the table.

In the table 1 we are dealing with the businessrement of the selected countries
all over the word. The main goal of this tabledshow the best 20 countries with the best
business enviroment in the year 2008. (The yeak lidming Business 2008, the World
Bank, 2008)

Table 1 - Top 20 countries with the best businessrement 2008

1 Singapur 12 Japan

2 New Zealand 13 Finland
3 USA 14 Sweden
4 Hong Kong 15 Thailand
5 Deanmark 16 Swizerland
6 Great Britain 17 Estonia
7 Canada 18 Georgia
8 Ireland 19 Belgium
9 Australia 20 Germany
10 Island 32 Slovakia
11 Norway

Source: The year book Doing Business 2008, the d\Raihk, 2008.

In comparison with the last year the position ai@kia got better from position 36

to position 32 in the year 2009.

A part of the middle — term strategy of the Intéio@al Monetary Fund (IMF),
which on the anual meatings of the Internationainbtary Fundand the World Bank in
september 2005 had presented by the former getiesator of the International Monetary
FundRodrigo de Rato, is the achieving of maintdmdimancing of the International
Monetary Fond. On these activity was given a fileeformes, which should help to cover
the project loss in high of 400 mil. USD in the meid- term horizontThe standart tools of
the financial suport of the International Monet&ynd (IMF) of the member states are
programs so called the loan transactions espeamtlye form of Stand-By-Arrangement —
SBA. It goes about emergency loan which can be tsgmbwer the balance of payment
with a connection with the realization of the adeéphealh program and also to fulfill the

folder of regual monitoring of quantitative and fuaive indicators and criteria. This form



Is very important also in the present period of ghkebal crisis. The accepted loans of the
SBA can have a different capacity, in the dependeinom the financial needs of the
country. The country is deriving a four year expats on the payments ... are also based
on a four year period. The payments start aftembdths from the first loan transaction
and it end after 48 months after the using of ih& foan transaction and the so called
required paying starts 24 months from the firshlgansaction and it ends 60 months from

the first loan transaction. Every country can pag €mergency loan everyday.

The table 3 in this part of our work is about liglas. If we would like be more
corectly this table is talking or showing us thawhselected countries from the whole
world are using the liabilities. The value of threng of liabilities is expresed in mld. USD

and one in EUR.

Table 2 — The structure of liabilities

Structure of using of liabilities
Japan 100 mld. USD
European Union 100 mid. USD
China 40 mld. USD
Russia 40 mld. USD
Canada 10 mid. USp
Swizerland 10 mid. USD
India 10 — 11 mld. USD
Brazil 4,5 mld. USK
Czech Republic 1 mld. EUR

Source: IMF, the World Bank, 2008.



The last table is showing us how selected countra@s the whole world are using
the financial support for their development in mamngas of the countries and this support

can be taken from the well prepared financial stipgiprograms.

Table 3 — The overview of the actual supportingficial programs of the IMF and the
World Bank from the account of general recours&siys to 15/05/2009)

Date of . Capacity Capacity | 9 quotas
Program/period
approval (mil. SDR) (mil.EUR)
Armenia 06. 03. 2009SBAex/27 368 427 400 %
Belarus 12. 01. 2000SBAex/15 1618 1838 419 %
El Salvador | 16. 01. 200B6BAex,p/15 514 587 300 %
Gruzenia 15.0 9. 20085BA/18 477 522 317 %
Guatemala | 22.04. 2008BAex,p/18 631 710 300 %
Honduras 07. 07. 2008BA/12 38 39 29 %
Island 19. 11. 2008SBAex/24 1400 1635 1190%
Columbia 11. 05. 2009FCL 6 966 7 768 900 %
Costa Rica | 10. 04. 2009 SBAex,p/15 492 554 300 %
Latvia 23. 12. 2008 SBAex/27 1522 1700 1200%
Hungary 06. 11. 2008 SBAex/17 10 500 12500 1011%
Mexico 17.04. 2009 FCL 31 528 35469| 1000%
Mongolia 01. 05. 2009 SBA/18 153 174 300 %
Pakistan 24. 11. 2008 SBAex/23 5169 5 990 500 %
Poland 06. 05. 2009 FCL 13 690 15427| 1000 %
Romania 04. 05. 2009 SBAex/ 11 40( 12940 1107 %
Seychelles 14.11. 2008 SBA/24 18 21 205 %
Serbia 16. 01. 2009 SBAp/15 351 401 75 %
Serbia* 15. 05. 2009 SBAex/27 2 269 2 549 485 %
Ukraine 05. 11. 2008 SBAex/24 11 000 12 767 802 %

Source: The World Bank, 2008/2009, self elaboration

Footnotes: SBA — Stand-By Arrangement, credit padj emergency credit; ex — extraordinery volume,
exceeding 300 % quotas resp.

200 % quotas on a 12-month base; p — “precautiéridBA; de facto understanding credits lines, tigat i
avaitable to the countryi, which means

MMF relevant sum quality on purpose within curreinawing; FCL — flexible credit line (Flexible Credi
Line); * increase of current amount.



The events that took place in Dubai on center stagbe global financial markets
for the wrong reasons. The shock announcement tmNe&/ember about Dubai Holdings
expressing interest to restructure its debt sétargi all around including developed and
emerging markets. The sudden shock reaction maybdear that this may trigger other
sovereign failures. Regional CDS spreads jumpedome cases by 100 % (Dubai).
However, markets are quick to assess that the damag be more localized and more and

more manageabléhttp://www.wiof.eu/sk, 2010)
The foreign economic events of 2009/2010

The December prediction for the European CentralkBaith a connection to the
World Bank, which suggest that the Eurozone witivgin the year 2010 from 0,1 — 1,5 %
is stil being used, that was said on Monday bynteenber of Board of governors of the
ECB Ewald Nowotny :I'do not see a reason for a chatigad Nowotny on a meeting of
the central bankers in Basel. Nowotny, who is tbeegnor of the Autrian Central Bank,
forcasted that the recovery will be in the year@6Ibw. The world economic crisis had in
it sence ended, but there is a big danger thatrillelle recovery of the economy can be
slowly especially in that way when the govermeritthe states will try to build a special
liqudity from the financial markets, that was saiud forcasted by the World Bank in it
forecast that was published on Wednesday the Jd@rmiary. On the top of the recoverded
world economy will be China, India in the year 20I@e higher costs on loans, and the
limited accessability of grants and the capitalvBoacording to the institutions can harm

mostly the developing economidsttp://www.financnik.sk/financie.php?did=614, 2010)
1.2 Ranking of the World Bank

World Bank Receives Good Marks in World Poll —rank  ing

The main leaders of the global economy confereneewhich took place in Davos.
It was the new BBC poll of 32 nations that findsdespite of the widespread negative
voices that it has received, it is more than venportant to say that the World Bank is
widely viewed as having a positive influence ire tiworld and also was viewed very
positively among a list of global the economic astancluding the International Monetary
Fund (IMF) and the rest of the global companieseréhs an average about 55 % are
rated that the World Bank is having a positiveugefice in the world, while only 18 % are

rated as having a negative influence.
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In the 32 countries polled, in 30 a majority (1tries) or a plurality (13) is rated
as positive activities of the World Bank. Thereoidy one country and that country is
Argentina there is a plurality about 47 % that nseéd has a quite negative influence.
(http://www.worldpublicopinion.org/pipa/articles@bbalizationtradera/162.php?nid=&id
=&pnt=162&Ib=btgl, 2006)

The poll of 37,572 people was conducted for the BB@rld Service by the
international polling firm GlobeScan together witle Program on the International Policy
Attitudes (PIPA) at the University of Maryland. TB&-nation fieldwork was coordinated
by GlobeScan and it was completed between Octdigs and January 2006.

The global companies that have received the lopesitive ratings on average of
41 % to compared, all the other global playersl an the otherside the highest negative
ratings 26 %. Only six countries have reach a nitgjoate of the global companies as a
positive influence. The next eight countries, aespecially developed countries of the
global North, there are being rated as negativadyen countries are rated by pluralities
and only one by a majority. The South global caesthad the most positive views of

global companies, mainly in Asia and Africa.

Evaluating the Global Economic Players

Mainly positive Mainly negative
—
Warld Bank 18
—_—
Global Companies 41 26

BERL, 12005

Picture 1 - Evaluation of the World Bank and theFHkly the BBC World Service
Source: BBC, 2005.

The International Monetary Fund is not as goodchreégd as the World Bank, but
still, on average of plurality of 47 % and it ikém as a positive influence and only 21 %
are taken as a negative influence. There are 28tiges, only 13 countries are rated as
positively for majority, and the rest of 16 couafriare rated as positive for the plurality.
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The majority is rated as negative only in tveaitries. The first is Argentina with
60 % and the second is Brasil with 57 %. Both tremetries have recently paid off their
loans from the Fund so as to free themselves ftenmfluence. Another country where
instad plurality is taken as a negative influenisein Turkey with 49 %, which has taken

significant loans from the International MonetarynB.

“The widespread belief that the World Bank and ¢kediMF are having a positive
influence in the world does not necessarily contriatihe criticism they have received. The
global public clearly sees it as positive that #are international institutions that seek to
address the problems of poverty and economic ifdgyaland on balance see them as
doing more good than harm. At the same time, marytilsem as falling short of these
goals and disproportionately serving the needshaf wealthy states—enough to drive
many out on the street to demand that these itistitsl better fulfill their purpose and
potential”’(Steven Kull, director of PIPA , 2006)

12



Evaluations of the World Bank
Mainly positive Mainly negative
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Picture 2 — Evalutions of the World Bank and th&World Service for every country
all over the world, Source: BBC, 2005.

According to the International Monetary Fund, #hkeican countries are also the
most enthusiastic mainly Kenya (73 %), Nigeria ¢y and Senegal (67 %). The Asian
countries are mainly positive, but the developaaintries are quite muted in their support.
It is given by the report the most negative ratiojshe global companies come from
European countries and the most positive from apred countries. A slight majority in
Italy (51 %) and pluralities in Britain (47 %) afdance (44 %) said global companies are
having a negative influence. Australians also |damegative (49 %). Negative pluralities
were found in Argentina (40 %) and Mexico (33 %)t imterestingly Brazil had a majority
(60 %) expressing positive views. The positive \gew¥ the global companies are most
often found in Asia (South Korea 61 %, Philippirés %, Indonesia 53 %, India 41 %)
and Africa (Nigeria 67 %, Senegal 51 %, Tanzani&50The main headquarters of many
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of the global companies are situated in the USatneg views are higher than the global
average is about 38 % of Americans view the glaoahpanies as negatively, compared
to 26 % globally. However, the plurality of 44 %taken as mainly positively, it is very

close to the global average of 41 %.

It is very interestig that the negative views & tilobal companies are rising with
more income as well as with more education. Thé&igessiews remain a plurality in all
categories. It is said that the young people anemositive than older people.
(http://www.worldpublicopinion.org/pipa/articles@bbalizationtradera/162.php?nid=&id
=&pnt=162&Ib=btgl, 2006)

1.2.1 The agreement about a common representatiomn the Czech Republic and the
Slovak Republic in the International Monetary Fundand in the World Bank

On the 25 April 2009 in Washington with the presehthe state secretary of the
ministry of finance of Slovakia Peter KazZimir ar tgovernor of the National Bank of
Slovakia Ivan Sramko, the governor of the Czechiddat Bank Zdenek Tuma and the
ministry of finance of the Czech Republic MiroslKalousek signed an contract about
a common representation in the International Mayefaind (IMF) and the World Bank.
A contract about a common representation of theelCRepublic and the Slovak Republic
in the International Monetary Fund (IMF) and the NdloBank is a part of awide
agreement of six countries of the Belgium consttut( including Slovakia and Czech
Republic also Belgium, Luxemburg, Austria and Hugyabout the decresing of cost of
the Belgium constitution in the International Mamgt Fund The main aim of the
contribution of Slovakia and the Czech Republidézree the cost of the constitution is
based on the vacancy place of the advisor of thectdir in the International Monetary
Fund (which was till now in the hands of the SlowRépublic) and an agreement with the
Czech Republic about dividing of positions of tvem®r advisors (till now in the hands of
the Czech Republic) based on the rotation with fgears intervals. The common
representation will start on the 1 Jul 2009, amov&kia will take the place of the senior
advisor in the International Monetary Fund and @zech Republic will take the place of
the senior advisor in the World BanERAMKO, |, 2009)
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1.2.2 Opinions of the World Bank on the developmeruf the world

economic environment

The World Bank is not sure that there will be a wotdwide recesion

The perspective of the economic growth for the eatin developed of the whole
world has rapidly changed to worse and it cannokibleed off and the whole world will
get in to a very deep recesion, that was the wgrmihich was today published in the
report of views of the global economy from the VddBank on the year 2009After that,
that a very large number of bank in the USA,Eurapd also in the developted countries
has gone into a payment incompetence, the finarcidria have rapidly gone bad and
the value of the assets of the bank has fallertlamdapital flows into the poorer countries
have practicly stopped‘That was the main statement of the World Bank enytbar 2008.
The World Bank is now forecasting that the econognawth in the world will reach in the
year 2008 nearly 2.5 % and in the year 2009 orfy%. That is deeply under the 3 %
range, which is in the case of the world econonkeniafor the barrier that is dividing the
growth of the economy from the recesjdinis very moraly that these financial crisis can
lead to the biggest recesion from the beginninghef30 years of the last centurySaid
the main economist of the World Bank Justin Lin,owhas showed on the more
coefficients that are approving a dramatical futypmegress of the world economy.
According to the World Bank the capacity of the lddrade will make in the year 2009 its
first decrees from the year 1982 and the capaditgv@stment will go down in the world
in the difference to the year 2007 until more tb@r?. The biggest share on that will have
the progress in the industrial developed countridsch in a big part document on the next
year decrees in the world economy. The developedtdes will reach a growth on the
level of 4.5 % but also that will be a very big d&kein the difference of the economic
growth of 7.9 % in the year 2007. Even after a nvassieasures on support to the world
financial markets, which goverments of the biggestintries want to bestir the loan
markes and again started the world economy, tlsesaiccording to the World Bank will
spread on the markets of the developed states.ewhey do not excleide the bancrots of
many banks all over the world and also the currencgrisis.
(http://ekonomika.sme.sk/c/4216684/svetova-bankadneuje-celosvetovu-recesiu.html
#ixzz0exs3X5Sx, 2008)
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Relationship between the International Monetary Fumd and the World Bank

The World Bank was also established in the yead184 task was to help with the
afterwar reconstruction of the whole Europe. Affleme time its activities are concentrated
on providing loans to developing countries in tihérd world. The World Bank has
traditionally financed big projects which were fsomg on the development of
infrastructure — driveways big dams, thermal poweilants, etc. There projects have had
mostly very drastically social and enviromental aots and they have an affect mainly on
the native inhabitants, the rural community andytheve marginalized the social
measures, especially women. At the beginning of8is the World Bank has started to
provide on the projects also credits that weregassi on the structural reforms on the
branch reforms. In the rough 2/3 of credits of ¥derld Bank are nowadays used on the
structural and sector reforms. The programs ofsthéctural reforms of the World Bank
are complely not different from those programs bfternational Monetary
Fundprograms.The International Monetary Fund and YNorld Bank are together
controling the program with a new name The fundtloa reduction of poverty and the
growth, which provides very modesty tools to th@nest countries all over the world on
their half-way ampliation, but with the conditiomat they will to accomplish the prescript
program of the structural reforms for long yearfie TWorld Bank is respecting the
unofficial role of the International Monetary Fuad a gatekeeper and normaly they will
not provide credits to countries, whose policy 8t mccepted by the International

Monetary Fund(www.priateliazeme.sk/aa/files/.../Dvadsat_otaz&k2®00
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2 Goal of the thesis

The World Bank has a very big impact on the bankfimgncial and also on the ecomic
sector of every country all over the world. The WidBank is bringing a new trend of the
help to many countries worldwide. One of the latesy of the help is the financial support
to less developet or poor countries and also tig dfeimproving the economy of every

country in the world.

| our bachelor thesis we have focused our inteseghe following goals, which are being
futher described in the following chapters. Themgoal of our thesis was to explain the
functioning and the recent impact of the World Bamkthe financial, banking, economic
and others sectors of every country in the worldisTgoal can be reached through the

following partial goals:

- describe the history, basic characteristicgyidies and the services of the World Bank,

- tell you something about the organizationalatire, members and the presidency,

- to give you some information about the bangktfiagains corruption and the support to
poor countries all over the world,

- focus on the positive aspects of the World Bank,

also focus on the negative aspects of the \salak,

in the end show you the inportance of the Wadahk in the worldwide position.
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3 Methodology of the thesis

The methodology of our thesis is made under thércbto the given thesis and is
working as a helping hand to reach of the statealsgdy the writing of our bachelor

thesis we have proceed under the following steps:

1. Collection of all of the available information —t#® primary source were chosen the
worl wide web pages, which are giving us mainlg tctual look on the given
situation, next the book publications from home asgecially from foreign authors
and also from scientific and special magazineso lihe thesis there were involve all
knowledge, that were public by the BBC World Seewi; the IMF, the World Bank
and in The year book of Doing Business 2008-2009.

2. Classification of information — the selected relevanowledges and information for

the character of the submitted thesis and forulfégrhent of goals of the thesis.

3. Formulation of conclucion — it is de facto the lagtp. On the basic knowledges,
receives from the study of special literature weehtbrmulated the conlucion, that

should by a sumarization of all the knowledge ativisables.
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4 Result and discussion
4.1 The characteristic of the World Bank
What is the World Bank

The World Bank is a bank that is providing finah@ad also technical assistance to
developing countries for development programmes (®idges, roads, schools, etc.) with
the stated goal of reducing poverty especiallydorgountries all over the world. We can
very openlly say that the World Bank is a vital s@uof financial and technical support to
developing countries all around the world. Theirirmanission is to fight poverty with
passion and professionalism for lasting resultstaechext tasks of the World Bank are to
help people help themselves and their environmemrbviding resources and to share the
knowledge, but also building capacity and forgiragtperships in the public and private
sectors.

In these way we can say than the World Bank isarfzdink in the common sense.The
World Bank is made up of two unique institutionshovare owned by 186 member

countries, and the two main development institigiare:

a) The International Bank for Reconstruction and Devebpment (IBRD),

b) The International Development Association (IDA).

It is very good to say that each of these instngiplays a different but important
role in advancing the vision of inclusive and simgthle globalization all around the world
. The main activities of the International Bank f#econstruction and Developmen is to
reduce poverty in the middle income and creditworploorer countries, while the main
goals of the International Development Associatawa focusing on the world's poorest

countries, especially African countries.

The main activities not only of the World Bank lal$o the activities of the IBRD
and IDA cannot by completely without the work armtivaties of the International Finance
Corporation (IFC), Multilateral Investment GuaranteAgency (MIGA) and the
International Centre for the Settlement of Invesim®isputes (ICSID) All these
institutions together provide a low-interest loansterest-free credits and grants to

developing countries which are being used for aeveiday of purposes that include
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investments in education, health, public adminigira infrastructure, financial and private
sector development, agriculture, and environmeardl natural resource management. The
World Bank was established in 1944 during a comfeeein Bretton Wood, USA. It has
more than 10,000 employees in more than 100 offic@$dwide.The headquartered are
in Washington, D.C.

4.1.1 Positive and negative aspects of the WorldaBk

Positivism of the World Bank

,Build capacity: Strengthening governments and eding government officials.

2. Infrastructure creation: implementation of legal danudicial systems for the
encouragement of business, the protection of iddaliand property rights and the
honoring of contracts.

3. Development of Financial Systems: the establishroéstrong systems capable of
supporting endeavors from micro credit to the ficiag of larger corporate
ventures.

4. Combating corruption: Support for countries' ef®dt eradicating corruption.
Research, Consultancy and Training: the World Bardvides platform for research
on development issues, consultancy and condugctitigaiprograms (web based, on
line, tele-video conferencing and class room basgen for those who are interested
in students, government and non-governmental opgdion (NGO) officers etc.”
(http://en.wikipedia.org/wiki/World_Bank, 2009).

World Bank ‘positive’ on EU business outlook

In spite of the economic downturn, in the last yder European governments has
continued to implementing the reforms that makeasier to do all the small businesses,
like it is given according to a new benchmarkiegart that was published today by the
World Bank. The EuroActiv spoke to the World Banlviser Neil Gregory, who
supervised the study. Between the years 2008-20G8y of the governments have
implemented many regular reforms with the main tmake it easier to do business than

in any year since 2004, according to the reporthef Doing Business 2010
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"We see a lot of momentum behind the reforms, adk gear we do this we see a lot
more reforms than in previous years," said Gregoeviip supervised the study, published
on 10 September.“(Gregory, N., 2010).

The Doing Business 2010 report, now in its sevgetr of existence, has focused on
a small business and regulation that have an affetén key stages of their lives. The first
is starting a business, than dealing with constincpermits also to employ workers,
registering property, getting credit, protectingvastors, paying taxes, trading across
borders, and last but not least enforcing cordgrantl closing a business.

EU helps to be succesfull to the top reformers

With reference to Gregory, those countries thateharecently became member
countries of the European Union which are rankadong the top reformers. When it
comes to making life easier for small businesses.céh very clearly see a lot of activity
in the European Union countries, of course. In phast years, they have accounted for
around 60 % of the reforms in every member couafrythe European Union. This was
given by an research made by the World Bank. Tkeeeebig difference because in this
year, the emphasis seems to be shifting espettatlye new EU hopefuls. In this yearthe
EU has started to seen the reform effort moveh&reast beyond to the EU member
countries. We can say that the reason for thtkas countries are looking at what their
neighbours are doing and they are learning fromettperience of others countries of the
EU.

Crisis not slowing down reforms

The vice-president of the World Bank said that lzes weally positively surprised to
see that the reforms had not been hampered byirthacfal crisis, which brought the
Central and East European countries to the brinkaokruptcy last year before they were
eventually bailed out by the international instias.

Picture not all rosy

However, there are some bad examples which wheleiiape were the report also
points to the reforms that have made life moreialiff for some small enterprises. For

example Luxembourg, has made redundancy regulatiatdess flexible and more costly
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"because they have combined the rules for the iqusly in the place for a blue collar and

white collar workers.

Criticism of the World Bank

What are the main concerns and criticism about th&Vorld Bank and IMF

It is given that the main criticism of the World idaand the International Monetary
Fund includes a whole range of questions but theygenerally in the centre around
concern about the approaches adopted by the Wanhtk Bnd the International Monetary
Fund, and this is very important in the processfofmulating their main policies and
strategies and how to reach them. This includesstiwéal, economic impact that these
policies have on the population of countries whailathemselves of financial assistance
from these two institutions that mean in the WadBdnk and also in the International
Monetary Fund.

The critics of the World Bank and the InternatioMdnetary Fund are retentiving
about the conditionalities imposed on the borros@untries. The World Bank and the
International Monetary Fund are often trying taelt loans conditionality based on what
is termed the Washington Consensus, focusing ofibilisation of trade, the investment
and also the financial sector, deregulation andagigation of nationalised industries.
Frequently the conditionalities are connected withalue regard for the borrower
countries' individual circumstances and also thesgiptive recommendations by the
World Bank and International Monetary Fund hadei@ito resolve the economic problems
within many countries. The International Monet&ynd conditionality can result in the
loss of a state's authority to govern its own ecoyas the national economic policies are
adjusted under the structural adjustment packages.issues of representation are raised
as a consequence of the shift in the regulatiorihef national economies from state
governments to the Washington based financialitingtn, in which most of the
developing countries are holding a little votingwer. In the connection with the World
Bank, there are some concerns about the typesvelatement projects which are funded
by the International Bank for Reconstruction and/&epment and also the International
Development Association. Lot of the infrastructymajects are financed especially by the
World Bank Group, which have a social and the @mrirental implications for the
populations in the affected areas and criticismdedred mainly around the ethical issues
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of funding such projects. For example, the WorldnlBdunded an construction of
hydroelectric dams in many differend countries WH@ave resulted in the displacement of

indigenous peoples of the area.

Also there are some concerns that the World Bankarking in the partnership
with the private sector who may take the rolehef $tate as the most important provider of
essential goods and services, such as the heajlechrcation, and many others and this is

resulting in the shortfall of such services in doi@s which badly need such support.

The other critics of the World Bank and the Intéiovaal Monetary Fund are also
pointing to the role of the Bretton Woods instieis mainly in the way of the
development discourse through their research, asd training and the publishing
activities and strategies. The World Bank and thterhational Monetary Fund are
regarded as the experts in the field of financiegutation and in the economic
development. There are also some negative voicesnsigthe World Bank and
International Monetary Fund on the governance siras which is dominated by mainly
in the industrialised countries.The decisions beng made and the policies are
implemented by the most powerful industrialisedrdaes the so called G7 because they
represent the largest donors without much consuttavith not only poor but also with

developing countries.

4.2 History of the World bank

Picture 3 -John Maynard Keynes(right) represented the UK at the conference, and
Harry Dexter White represented the US, (http://www.wikipedia.sk, 2009
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The evolution of the bank system was very long laaudl. It all began in July 1943
when the main economic countries settled downttiee should be a single institution for
the whole bank system. One year later in July 184the United Nation Monetary and
Financial Conference in Bretton Wood (USA) thefi@tion on the agreement was
signed and the World bank was created as the msiitution of the banking system in the
world. This ratification process was also made witie representation of two very
important people. The two people are John M. Keyares Harry D. White how you can
see tham in the picture 3. Just after two yeaesbtink issued its first loan: 250 million
USD to France for post-war reconstruction. This was of the main goals of the Bank’s
work in the early post — World War |l years. As tirae moved on also thelevelopmerit
side of the Bank’s work modernised in sort of thatbank has assumed a large share of its
lending. The main activity of the bank was the pesbnflict reconstruction, together with
reconstruction after natural disasters, responséutnanitarian emergencies and post-
conflict rehabilitation needs affecting developiagd transition economies. As in many
different institutions also on the World bank therere some negative voices on the result
of the World bank’s development schentfewhich led to corruption and widespread
exploitation of developing nation’s resources byopwlies. During the conference in July
1944 which took place in Bretton Wood (USA) twotitgions were established. One was
the World Bank. Its main task was to rebuild a waorn Europe after World War Il. Later
after a year it was said according to the MarsR&h, the World Bank should focus on
a new area, where it could do some efforts. Atlabdginning of the new era of the World

Bank began attempt to rebuild the infrastructur&wfope’s former colonies

4.3 Activities of the World Bank

4.3.1. Millenium Development Goals

Today we can say, that the World Bank is targeitsm@ctivity on the achievement of
the Millenium Development Goals (MDGs), which atending primarily tofniddle-
income countriésat interest rates which reflect a small mark-wprats own borrowings
from capital markets. On the other hand the Iragonal Development AssociatigiDA)
was focusing on providing low or no interest loansl grants to low income countries with
little or no access to international credit mark@&tse report says that if the current trends
in the growth and poverty reduction will contindbe goal for the eradicating extreme

income poverty is within reach. But it may well the only goal that could be attained, for
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many of the other non income goals such as theewsal primary education, promoting

gender equality and reducing child mortality anchgnenany more

Goal 1: Halve extreme poverty and hunger.

Objective

Halve the proportion of people is living in extrepaverty — and these are suffering
from hunger — by 2015 (from 1990 levels).

Goal 2: Achieve universal primary education

The Millennium Declaration resolved that all theldten would be able to complete

a course of primary education by 2015.

Three regions of the East Asia and the Pacificopeirand Central Asia, and Latin

America and the Caribbean — they are on the tmekhieve all of their goals.

Goal 3: Empower women and promote equality betweewomen and men

This goal calls for the elimination of the gendeparities in primary and secondary
education by 2005 and at all of these levels otation by 2015.

Goal 4: Reduce under five child mortality by two-thrds

Goal 5: Reduce maternal mortality by three-quarters

The last of the moret recent global estimates efrttaternal mortality that suggest
that nearly 500,000 women have died during pregnamd childbirth in the year 2000,
and most of them were mainly from developing caestrlt is very important to say that
for the succes of the goal can be achieved, onlgmuliomen will have a much greater

access to modern health services.
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Goal 6: Reverse the spread of diseases, especially//AIDS and malaria

The epidemic diseases can have a huge toll inuheh suffering and also can lose
opportunities for development. Mainly in Africagtspread of HIV and AIDS has reversed
decades of improvements in life expectancy, leavimlijons of children alone wihtout
their parents. This had lead to reduce the supplgachers and eroding the quality of

education in the african countries.

Goal 7: Ensure environmental sustainability

Also it is very important that the environmentalnddgions need to be closely
monitored because to ensure the sustainable deweldipWe can say that these conditions
also include a lot of changes in the forest cowerdgplogical diversity, energy use, and
also in the greenhouse gas emissions, as welkgditiht of slum dwellers that are rapidly
growing in cities all around the world , and thexalso the limited availability of adequate

water and final also sanitation services.

Goal 8: Create a global partnership for developmentwith targets for aid, trade and
debt relief.

Openlly we can say that the eigth goal is focusinghe wealthy countries have to
work with developing countries to create an envinent for the rapid and also sustainable
and broad based development. Every single counkgs distinct responsibilities in
accelerating progress towards meeting the MillemnDevelopment Goals of the World
Bank.

Five key factors of the World Bank

The main task of the bank is to aid developing toem and their inhabitants to
achieve development and the reduction of povetsg t follow the MDGs and than by
helping countries to develop the enviroment forestment, build new jobs and sustainable
growth, through this the bank is promoting econogrimwth per investment and enabling

the poor to share the fruits of economic growth.

The Bank obtains its fundings from its operatiomsinly through the IBRD sale of

rated bonds in the world’s financial markets. TBRID gets its income generally from its
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lending activities, with its borrowings leveragingg own paid — in capital, plus the

investment of its "float".

4.3.2 Services of the World Bank

Loans

The Bank offers two basic types of loans: investnieans and development policy
loans. The former type are used to support of emin@nd social development projects
but the latest way is to provide quick disbursiimance to help countries policy and
institutional reforms and many more. While the in&ional Bank for Reconstruction and
Development provides loans with a relatively lowterest rate, the International
Development Association’s creditare interest free. The project proposals of borrewe
are evaluated for their economicéhancial, social and environmental aspects preor t

their approval

Grants

The Bank does not promote only loans as its sesviwt it also distributes grants for
the facilitation of development projects througle tancouragement of innovation, and
there is a cooperation between soneeganizations and the participation of local

stakeholders in projects. IDA grants are usualdu®r:

+ debt burden relief in the most indebted and povartyck countries,.

« amelioration of sanitation and water supply,.

« support of vaccination and immunization programg fine reduction of
communicable diseases such as malaria,

« combating the HIV/AIDS pandemic,

« support civil society organizations,

+ creating initiatives for the reduction of greenh®gsses,

+ taking to the forests and helping the people Wi iln the rainforests.

Other services

The Bank does not only propose financial supporita member states, but also
analytical and advisory services to facilitate timplementation of the lasting economic

and social improvements that are needed in mangreheleloped countries, as well as
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educating members with the knowledge necessargdolve their development problems

while promoting.

4.4, Structure of the World Bank

4.4.1 Members of the World Bank

The membership in the World Bank consists of 1&ioer countries that all are
shareholders in the International Bank for Recarsivn and Development, which is the
main arm of the World Bank Group. If a country wai®o become a member, it must at
first join the International Monetary Fund. We cape that the size of the Bank's
shareholders, can be the same like that of thenatienal Monetary Fund's shareholders,
and it depends on the size of the economy of atcpufihe cost of a subscription to the

Bank is a very important factor of the quota paithe International Monetary Fund.

We can see that the International Bank for Recoasbn and Development (IBRD)
has 185 members all over the world, as far asinteenational Development Association
(IDA) with only 168 members. It is given that eanlember state of IBRD should be also a
member of the International Monetary Fund (IMF) amldo there is stated that only
members of IBRD are allowed to join other instibat within the Bank (such as IDA). On
the top of the World Bank there is the presideriie Ppresident is a nominat from the
largest shareholder, which is the United StatesAoferica, and every member is
represented by the Board of Governors. It is ingrtto know that the powers are
delegated to a board of 24 Executive Directors (Bidg know that the biggest shareholder
of the World Bank is the United State of America there are also other countries that
have quite a big share. The five largest sharemoldee - the USA it is the biggest
shareholder, but also, the UK, France, GermanyJapdn — each of these countries has an
individual Executive Director, and also they hahe tdditional 19 Executive Directors
that represent the rest of those member statesgesup of constituencies. Of these 19
additional Executive Directors, are some membetestéike China, Russia and Saudi
Arabia that have opted to be single country camstities, which means that each of them
has one representative within the 19 EDs. Evergysdm is based on a simply fact that
these countries have a large, and also influeettahomies, and this requires that their

interests can be voiced individually rather thdated within a whole group. It is given by
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the law that the World Bank gets its funding froichrcountries all around the world but
also from the issuance of bonds on the world'stabmiarkets.

In the picture 4 we can see how is the share te igadivided among many countries
from the whole world.

GEOEN Voting Shares in the World Banlke

Saudi Arabia 3%
Nothorlamds 27
Brazil 2%

Russian Fed. 3%
Othasr

bndia 3% member
China 3% countrias
Canada 3% A5%

United States 16%

Seurce: World Bank Debtor Reporting Systern and stafl estimates.

Picture 4 — voting shares in the World Bank,
Source: World Bank Debtoor Reporting System anffl sstimates, 2006.

4.4.2 The World Bank Group

What is the difference between the Bank and the Wdaat Bank Group

Maybe as we know usually the term the World Bankerse only to the
International Bank for Reconstruction and Developt{éBRD) and the International
Development Associatior{(IDA). On the otherside the term World Bank Group
consisted of five closely associated entities thatk collaboratively towards poverty
reduction: the World Bank (IBRD and IDA), and alduee other agencies, like the
International Finance Corporation (IFC), the Maltdral Investment Guarantee Agency

(MIGA), and the International Centre for Settlemehtnvestment Disputes (ICSID).

As we already know the main institution in the bagksystem is the World Bank,
but there are also some smaller institutions unldercontrol of the World Bank. One of

the most important is the World Bank Group (WB&E)eTWBG is a family member of the
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five international organizations responsible fooypding finance and advice to countries
for the purposes of economic development andiréiimg poverty. The Bank came into
a formal existence on 27 December 1945 after ttezriational ratification of the Bretton
Woods agreements, which were signed at the Unitatiohs Monetary and Financial
Conference (1 July — 22 July 1944). Also the WBGvmed the foundation of the
Osiander-Committee in 1951, responsible for th@aration and evaluation of the World
Development Report. The first commencing operatiwhgch were made on the 25 June
1946, in approved with the first loan of the bankstence on 9 May 1947 250 million
USD were sent to France for post war reconstructtomas the largest loan issued by the
Bank to date.

Its five agencies are:
+ International Bank for Reconstruction and Developti{é8RD),
+ International Development Association (IDA),
+ International Finance Corporation (IFC),
« Multilateral Investment Guarantee Agency (MIGA),
+ International Centre for Settlement of InvestmeigpDtesICSID).

The term "World Bank" is generally connected he tBRD and IDA, whereas the World
Bank Groupis is a term used to refer to the iagtihs collectively.

The activities of the World Bank are focused oa tlevelopment of countries, in
the area such as human development (e.g. educdteadth), agriculture and rural
development, environmental protection (e.g. padtireduction, establishing and

enforcing regulations), infrastructure (e.g. roadban regeneration, electricity).

The most important tasks of the IBRD and IDA is fireviding of loans at the
preferential rates to member countries all overviioeld, but also to provide grants to the
poorest countries. Loans or grants are used farifsp@rojects and are often linked to
wider policy changes in the sector or the economy.loan to improve coastal
environmental management is a very good examiis. dould be linked to development
of new environmental institutions at national andal levels and the implementation of

new regulations to limit pollution.
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4.4.2.1 The World Bank Group agencies

The World Bank Group consists of:

- the International Bank for Reconstruction and Developmat (IBRD), was
established in the year 1945, with the main taskrawvide debt financing on the
basis of sovereign guarantees;

+ theInternational Finance Corporation (IFC), was established in the year 1956,
which provides various forms of financing withootvereign guarantees, especially
to the private sector;

« the International Development Association(IDA), was established in the year
1960, that provides also concessional financingef@st-free loans or grants),
usually with sovereign guarantees;

« the International Centre for Settlement of Investment Dsputes (ICSID), was
established in 1966, which works especially withveggoments to reduce the
investment risk;

« the Multilateral Investment Guarantee Agency (MIGA), established in 1988,

that provides insurance against some types ofinskjding a political risk.

So the International Bank for Reconstruction andvéd@ment has over 185
members of all governments that are members, aadtla other institutions have between
150 and 176 members. The institutions that are ruidecontrol of the World Bank Group
are all running by a Board of Governors meetingpwet once a year. Each member
country is represented by a governor, usually the Minister of Finance.

We can openly say that the World Bank Group is dpeun by a Board of 24
Executive Directors to whom the governors have gitled some powers. Every Director
represents either one country or a group of coesitrExecutive Directors are being
appointed by their respective governments or tbemstituencies. Every single agency of
the World Bank is governed by ther Articles of Agment, that are being used as the
legal and also the institutional foundation far afl their work. The Bank also serves as
one of the many Implementing Agencies for the Uhitéations Global Environment
Facility (GEF).
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4.4.3 The organizational structure of the World Bak

In the World Bank there are nearly about 10,006 stembers who are performing
the work of the IBRD and IDA, they are both sitwhte@ Washington D.C. the USA.
Maybe you know that The World Bank is the thirdglest employer in Washington, DC.

It is avery important international organizatiorwreed by members of the
governments, however it makes profits, these @afie being used to support continued
efforts in poverty reduction all around the worldpecially in the less development

countries.

186 members of governments owned the World Bankrfgemember of government
is a shareholder in the Bank, and also the numbshares that a country has are based
mainly on the size of its economy. This so calledalollar-one-vote" structure affords to
the richest countries and also a greater powéhendecisions-making processes at the

institutions, borrowing countries all around therldo

It is given that the United States is the largesgle shareholder, with an average of
16.41 percent of votes. It is being followed byala7.87 %), Germany (4.49 %), and the
United Kingdom (4.31 %) and also France (4.31 ¥o.let you know, the remaining
shares are being divided among the other meml#drsleveloping countries borrowers
have 39 % of the voting share combined. The 47Salaran African nations have less

than 6 % of the votes.

The World Bank makes its operations especially ughothe 27 Vice-Presidential
Units. The six regional vice-presidencies are imchdrom a large-degree of decision
making process on the Bank operations with thein oegions like Africa, East Asia &
Pacific, Europe & Central Asia, Latin America & tlizaribbean, Middle East & North
Africa, and South Asia and many more. The restefuice presidencies including the so
called 7 "Network Vice Presidential Units"- theyeaesponsible for a certain cross-
cutting issue areas like the financial sector dredgdrivate sector of development. The rest
covers such areas like the external affairs, deweént of economics, and at least the

legal, and human resources.

Technically, we can say that the World Bank is ohéhe main parts of the United

Nations system, but its govermental structure tite lidifferent: each institution in the
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World Bank Group is owned by its member governmewtsich subscribes to its basic
share capital, with votes proportional to shareimgld

4.4.3.1 The leadership of the World Bank — president of théVorld Bank

We can say that traditionally the World Bank presidhas always been a U.S.
citizen who was nominated by the President of thetdd States, who is the largest
shareholder in the bank. The nominee for the peasits a subject to confirmation by the
Board of Governors, to serve for a five-year, realel term.

The current President

Picture 5 — Robert Zoellick, the current presidaithe World Bank
(http://en.wikipedia.org/wiki/World_Bank), 2009.

On May 30, 2007, the former US President GeorgeBdsh nominated Robert
Zoellick to succeed Paul Wolfowitz as Presidenttleé World Bank. The Executive
Directors approved Zoellick, effective July 1, 20@% the 11th President of the Bank for a
five-year term. He graduated magna cum laude frarv&td Law School and Phi Beta
Kappa from Swarthmore College. In October, 2007llitiestatedthat his main priorities
for the World Bank are: increasing efforts to reslymoverty in the world's poorest
countries, increasing support for neglected Aralntiges, increasing support for countries
emerging from violent conflicts, addressing poventyemerging economies like India and
China, increasing emphasis on environmental isgaspecially global warming), and

improving access to treatments for HIV and malaria.
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List of Presidents

So in this part of our work you can see the lishlbthe presidents of the World Bank since

the year 1946 till nowadays.

+ Eugene Meyer(June 1946-December 1946),

« John J. McCloy (March 1947—June 1949),

+ Eugene R. Black, Sr(1949-1963),

« George D. WoodgJanuary 1963—March 1968),
+ Robert McNamara (April 1968—-June 1981),

« Alden W. Clausen(July 1981—-June 1986),

« Barber Conable (July 1986—August 1991),

+ Lewis T. Preston(September 1991-May 1995),
« James WolfensohnMay 1995-June 2005),

+ Paul Wolfowitz (1 June 2005—June 2007),

+ Robert Zoellick (1 July 2007—Present).

Corruption and the World Bank

Another task or activity of the World Bank is argdent working against corruption
both outside and within its organisation. It isteththat. Beginning in 2005, Paul
Wolfowitz, the former president of the World Banéllegedly used his position to
influence a pay and grade increase for his girlfti€&haha Riza. Riza, who had held a
position at the bank before Wolfowitz was the apped president in June 2005. He had to
require to leave the bank and re-assigned to thee fdepartment to avoid a conflict of

interests. As a result of this controversy, Paulfdyatz resigned on June 30, 2007

4.4 The World Bank and poverty

The reduction of poverty is in the news for boté thternational Monetary Fond and
the World Bank. On the official website of the Imtational monetary fond and also of the
World Ban there is stated. That in September 1882new objectives of the International
Monetary Fund and the World Bank were concessilamaling to broadened that includes
an more explicit focucing in the area to reducepbeerty it was made in the context of

a growth oriented strategy. In the statement ofltiternational Monetary Fund is given
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that the World Bank will support such strategiesiowhare focusing on the help by
borrowing a poor country in a so called Povertyuctibn strategy program.

The Poverty reduction strategy process

In the difference to the model of plans that weneeoused across the board. The
poor countries now write their own strategies, #mely are being used to reduce poverty.
This very important step was made in December 1R38as in the same year when the
World Bank and the International monetary fond htasnched the Poverty reduction
strategy program. Today the Poverty reduction efaprocess is the main station for the
International Development Association assistanceé also for the comparable lending
from the International monetary fond as well asdebt relief under the Heavily indebted

poor countries initiative.

We can say that the Poverty reduction strategyga®ds being directly influenced
by the country assistance strategies of eligiblentries. Their main task is to identify the
key obstacles, that lead to poverty reduction, aedertheless also outline the plans for

overcoming those obstacles, and specify ways ofnitxitoring progress.

The whole Poverty reducation strategy processchvimcludes civil society, poorer
marginalized groups, and marks an very importaiit shthe culture. The main support
for this approach is widespread, as can be seetmanway in the nongovernmental
organizations, regional development banks, andUtiieed Nation development agencies,
bilateral donors, and the European Union are wgrkwith countries to prepare and
implement the Poverty reduction strategy procé&iace the year 2000, about 25 countries
have completed the Poverty reducation strategygs;cand nearly about 50 countries have
being preparing the interim of the Poverty redurastrategy process.

We know that under the World Bank there is alsonalker organization called the
World Bank Group. Because of this the World Banlowr support for health, nutrition,
and population has been sustained since the @5, Totaling $17 billion in country
level support by the World Bank and $873 milliongrivate health and pharmaceutical
investments by the International finance corporatithrough mid-2008. This report is
about the efficacy of the World Bank Group direapgort for health, nutrition and
population to developing countries since 1997 armivd lessons to help improve the

effectiveness of this support.
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Debt relief key to poverty reduction

This program to reduction of poverty was launchredhe beginning the year 1996
by the International Monetary Fund and the Wor&hB with the aim of ensuring that no
poor countries will face a debt burden which cansatze. Since then, the international
financial community, is including multilateral ongaations and the governments have to
worked together to reduce and to find some sumtégnlevels, and in the end also the
external debt burdens of the most heavily indeptsat countries in the world.

In the year 1999, a complete review of the intatallowed the fund to provide a
faster, deeper, and broader debt to relief andgtinened the links between the debt relief,

the poverty reduction, and the social policies.

Two step process

As it is given by the law of the World Bank the atries have to fullfill some certain
criterias, to commit the poverty reduction througme needed policy changes and to
demonstrate a good track record over time. Therrat®nal Monetary Fund and the
World Bank provide interim debt relief in the imitistage, and in such case when a

country meets its commitments, full debt-relieprevided.

First step: decision point To be considered a country must fulfill the feliag four

conditions:

1) be desirable to borrow from the World Bank Intéior@al development agency,
which provides interest free loans and grants ¢éowtbrld poorest countries, and from
the International Monetary Fund extended creditifgcwhich provides loans to low
income countries at subsidized rates,

2) to face an unsustainable debt burden that ¢ammaddressed through the traditional

debt relief mechanisms,

3) they have to established a track record ofrmefand sound policies through the
International monetary fond and the World Bangmorted programs,
4) they have to developed a Poverty reduction exisaprocess through a broad-based

participatory process in the country.
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When a country has to met or made a sufficient q@sx) in meeting these four
criterias, than the Executive boards of the Inteonal Monetary Fund and the World
Bank usually decide on its eligibility for debt ief| and the international community
commits to reduce the debt to a level that is cered as sustainable. This first stage
referred to the decision point. Once a countrychiea its decision point, it may
immediately begin to receive nterim interim reloef its debt service falling due.

Second step: completion pointin the right order to receive a full and incomahle

reduction in debt, every country must:

1) to establish a further track record of a goodgseance under the programs supported
by the loans from the International monetary famadl the World Bank,
2) to implement satisfactorily the key reforms gwesed at the decision point,

3) adopt and implement its Poverty strategy prot@sat least one year.

Once a country has met these criteria, it can réaatompletion point, which allows it to

receive the full debt relief committed at decispmint.

The countries are receiving a debt relief. Of &k tforty countries eligible or
potentially eligible, twentyeight are receivingfal debt relief from the International
Monetary Fund and other creditors but after reaghimeir completion points. Seven
countries have reached their decision points antesof them are receiving interim debt
relief. And the rest of five countries, which haween identified as potentially eligible and
they have not yet reached their decision pointhiHostitutions like the International
Monetary Fund the World Bank will try to continue tmprove their own ability to
monitor the delivery of the debt relief. Mainly tHaternational Monetary Fund will
continue to addres the issues that are relateldet@articipation which takes place during

its daily consultations and also other missionghéocreditors countries.
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List of Countries That Have Qualified for, are Eligible or Potentially Eligible and

May Wish to Receive HIPC Initiative Assistance

In this table you can see all the countries thatusing mostly the support to

reduction of poverty from the World Bank. They dreided into 3 main parts.

Table 4 - List of Countries That Have Qualified,fare Eligible or Potentially Eligible and

May Wish to Receive HIPC Initiative Assistance

Post-Completion-Point Countries (28)

h

Afghanistan Ghana Niger

Benin Guyana Rwanda

Bolivia Haiti S&o Tomeé & Principg
Burkina Faso Honduras Senegal

Burundi Madagascar Sierra Leone
Cameroon Malawi Tanzania

Central African Republic Mali Uganda

Republic of Congo Mauritania Zambia

Ethiopia Mozambique

The Gambia Nicaragua

Interim Countries (Between Decision and CompletioriPoint) (7)

Chad Guinea Togo

Democratic Republic of the Corgauinea Bissau

Cote d'lvoire Liberia
Pre-Decision-Point Countries (5)

Comoros Kyrgyz Republi¢ Sudan

Eritrea Somalia

Source: www.imf.org/external/np/exr/facts/hipc.h0,10.
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5 Conclusion

In our thesis we were talking about the World Bae have focused especially on
the introduction of the World Bank, its positivedanegative voices on its activities, its
history but also the main goals of the Worl Banigamizational structure, membership,
services and all the activities connected with shppor to poor countries and also the
fight against corruption. The World Bank plays aywenportant role in the international
banking system. It is because the World Bank mabsinfluences the world economy
and also the market of every country in the womd ae cannot forget that the banks
fights against the corruption in the financial sedbut also in other parts of the world
democracy. Its history is very long and not so eddys bank was established on the
conference in July 1944 at Bretton Wood, New HarmpgftuSA) were the main economic
countries signed the ratification of the United iNatMonetary Fund and since year the
World Bank has been formed as the main bankingtutisin in the world. The main goal
of our bachelor thesis was to explain the funcgoand the recent impact of the World
Bank on the financial, banking, economic and o#eators in many countries all over the
world. To reched this main goal we have to explame smaller goals that are in a
connection with the main goals of our thesis. Tdmealler goals are the activities
purchasing some services to many countries (lagnasits, and other services...) and also
we must not forget about the so called kfi#dennium Development Goals (MDGs). The
membership of the World Bank is divided into twpeg of institutions: International Bank
for Reconstruction and Development (IBRD) which 8% members all over the world
and the International Development Association (IDVkh only 168 members, and also the

institution called the World Bank Group.

There are also some people who criticize the wairkthis institution. They
especially criticize the result of its main goals the world markets and also its
concentration on the US economy. It is becausétbed Bank is a part of the United
Nation system of Western countries but also maypeahe fact that the president is
nominated by the US president. The bank also dedls corruption in the financial
markets and in the whole economy all over the worlte World Bank is very important
and its best is to fight against many things topkié® democracy in the banking, economic
and financial system all over the world. The WdBlank plays also a very important part
in the support to the poor countries or the suppmrtcountries that were hit by nature

disaster like earthquake tsunami and many moré¢hdnend we can say that the World
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Bank is one of the most important institutions hie whole world and this is given by its
activities function and many many more. It playsraportant role in the financial markets

but it also helps to solve the world economic andricial crisis.

40



Bibliography

1.

10.

11.

12.

13.

ALIANCIA, P.: Aktuality a novinky. www.alianciapask, 2010, [cit. April 2010].
Dostupné na webovskej stranke (world wide webp:Hitww.alianciapas.sk/,
ANDREJKOVIC, M. - HAJDUOVA, Z. (2009). ManaZment v tedri a pia
1-2/2009. Bratislava, KoSice, Slovenska RepubliRadnikovohospodarska fakulta
v KosSiciach, Ekonomicka Univerzita v Bratislavenygr 2009. 6 s.ISSN 1336-
7137,

BALKO, L. (2009). Uloha finatiného prava a jeho pododvetvi pri riedenfashej
svetove] a finatnej krizy. Bratislava, Slovenska Republika: Prakaidakulta,
Univerzity Komenského v Bratislave, 2009. 11SSN 1335 — 0900,

BARTOVA, L. (2001). Globalizacia a chudoba. Nitra, SloverRkublika: Katedra
Statistiky a opermého vyskumu, FEM SPU, 2001. 8 s., ISBN 0139-570,

BELL, C. (2003). The Long run economic costs of SIDUSA: World Bank,
Washington, June 2003. 116 SBN: 1-58906-360-0,

CAMMACK, P. (2002). What does the World Bank mednspoverty reduction.
USA : World Bank, USA, 2002. 18 4SBN: 1 85287-302-7,

Clarke, G. - Cull, R. (2003). The World Bank ReskaObserver, vol. 18,2003.
Washington, USA : World Bank,USA, March 2003. 383BN 92-64-02586-3,
CECH, J. (2007). Acta Montanistica Slovaca, 20073ik®, Slovenska Republika:
Technicka Univerzita v KoSiciach, 11.09.2007. 11$SN 1335-1788,
CERVENAKOVA, J. - PAZITNY, P. - REPTOVA, O. 10 rokoprivatizacie na
Slovensku. Bratislava, Slovenska Republika : Centpre ekonomické a socialne
analyzy, 1999. 170 $SBN: 80-968293-0-0,

DEATON, A. (2001). Counting the World's poor: Preivls and Possible Solutions.
USA : The International Bank for Development andcétestruction, Washington,
2001. 23 s., ISBN 92-64-02586-3,

Debt Relief Under the Heavily Indebted Poor Cowstri(HIPC) Initiative.
www.imf.org, 2010, [cit. February 18, 2010]. Dostépna webovskej stranke (world
wide web): http://www.imf.org/external/np/exr/fatttgpc.htm,

DUFLO, E. (2003). The World Bank Economic revie2@03,: World Bank, USA,
January 2003. 25 s., ISS58-6770,

EASTERLY, W. (2001). The effect of the IMF and TWerld Bank programmes on
poverty. USA : World Bank,USA, October 2001. 20SBN 1842-7706-91,

41



14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.

26.

EXPERTS’, I.. SUMMARY REPORT. www.oecd.org, 2004it] 16 JUNE 2004].
Dostupné na webovskej stranke (world wide web):
www.oecd.org/dataoecd/26/42/33635191.doc,

GEORGE, S.: Structural Adjustment — A Major Causd 8overty.
www.globalissues.org, 2010, [cit. 20 February 20D@jstupné na webovskej stranke
(world wide web): http://www.globalissues.org/akei@/structural-adjustment-a-
major-cause-of-poverty,

FOUNDATION, G.: Development Data & Statistics. wwevelopmentgateway.org,
2008, [ cit. 2008 ]. Dostupné na webovskej strimkarld wide web):
www.developmentgateway.org/cg/country-gatewaysdatadstatistics.do,
Frequently Asked Questions about the World Bank atite IMF.
www.wbbeurope.org, 2008, [cit. March 2008]. Dost@pna webovskej stranke
(world wide web): http://www.wbbeurope.org/IMF-WBfo.html,

In the Spotlight. www.bicusa.org, 2010, [cit. Ap#D10]. Dostupné na webovskej
stranke (world wide web): http://www.bicusa.orgiedéx.aspx,

MARSHALL, J. (2009). Economics 2009 - 2010. Englahthmpshire, College
Division, January 2009. 44 s., ISSN: 1099-1050,

MERCY, J. - KRUG, E. - LOZANO, R. (2002). Worldpert on violence and
health. Genava, Swizerland, 2002: World Health @izgion, 2002. 18 sISBN 92

4 154561 5,

NAJSLOVA, L. (2005). Zahragha politika 3/2005. Praha(eskd Republika :
Virtualna Kniznica/27, april 2005. 28 s.,

NETTO, A.: World Bank Careless About Development aS8o — Report.
www.ipsnews.net, 2006, [cit. 20 September, 200@)jstDpné na webovskej stranke
(world wide web): http://ipsnews.net/news.asp?idsred4801,
SICAKOVA-BEBLAVA, E. - BEBLAVY, M. (2008). Jeden&s stat@nych:
Pripadové Stadie protikorgpych néstrojov na Slovensku. Slovenska Republika:
Agentura Na podporu vyskumu a vyvoja, maj 2008. 295BN 978-80-89244-30-0,
SRAMKO, |.: BIATEC. Bratislava, Slovenska Republik2009). Narodna Banka
Slovenska, maj 2009. 36 £SSN 1335 — 0900,

SCHOMER, M.(2009).Vyvoj na svetovych trhoch 200&nhecko: AIG Investment,
January 2009. 2 s., ISSIN813-4787,

SOCIALIST, W.: The IMF, World Bank and Structuratifgstment.
www.worldsocialism.org, 2006, [cit. 13 August 200Bpstupné na webovskej

42



27.

28.

29.

30.

31.

32.

33.

34.

35.

stranke (world wide web):
http://www.worldsocialism.org/articles/globalisatigpart_3_the.php,

The Structural adjustment. www.en.wikipedia.orgd(cit. November 2008].
Dostupné na webovskej stranke (world wide web):
http://en.wikipedia.org/wiki/Structural_adjustmet@ins,

RESEARCH, a.: The World Bank, National Policies] &emittances.
www.allacademic.com, 2008, [cit. 25 May 2008]. Dugsté na webovskej stranke
(world wide web):

www.allacademic.com/meta/p_mla_apa research_ait&ii8/6/2/5/p236256 index.
html,

Undergraduate Business Course List. www.tepper @tu).2007, [cit. May 2007].
Dostupné na webovskej stranke (world wide web):
www.tepper.cmu.edu/undergraduate-business/academies graduate-business-
course-list/index.aspx,

Projects of business. www.adb.org, 2009, [cit. 30D®stupné na webovskej stranke
(world wide web): www.adb.org/Projects/project.adp23338,

World Bank Frees Up Development Data. www.data.emhk.org, 2010,
[cit. 20 April 2010]. Dostupné na webovskej strankeorld wide web):
www.data.worldbank.org/,

World Bank. www.en.wikipedia.org, 2009, [cit. Febhry 2010]. Dostupné na
webovskej stranke (world wide web): http://en.widiia.org/wiki/World_Bank,
World Bank \'positive'\ on EU business outlook. wwwractiv.com, 2010,
[cit. 10 September 2009]. Dostupné na webovskenke (world wide web):
http://www.euractiv.com/en/enterprise-jobs/worldikaositive-eu-business-
outlook/article-185278,

WOOD, B.: What are the main concerns and criticaégraut the World Bank and
IMF?. www.brettonwoodsproject.org, 2007, [cit. Tediay 25th January 2007].
Dostupné na webovskej stranke (world wide web):
http://www.brettonwoodsproject.org/item.shtm|?x=8860,

Svetovd banka nevyuje celosvetovu recesiu. www.ekonomika.sme.sk, 2008
[cit. utorok 9. 12. 2008 20:14]. Dostupné na welkeystranke (world wide web):
http://ekonomika.sme.sk/c/4216684/svetova-bankadoeuje-celosvetovu-

recesiu.html#ixzzO0exs3X5Sx,

43



36.

37.

Debt Relief Under the Heavily Indebted Poor Cowstri(HIPC) Initiative.
www.imf.org, 2010, [cit. February 18, 2010]. Dostdpna webovskej stranke (world
wide web): http://www.imf.org/external/np/exr/fatttgpc.htm,

www.scholar.com, 2008, [cit. September 2008]. Dpsé& na webovskej stranke
(world wide web): http://scholar.lib.vt.edu/thesasdilable/etd-04272002-
135235/unrestricted/SA.abstract.pdf,

44



Appendices:

Appendices 1: CD medium — the bachelor thesisaect®nic form

45



46



